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ABOUT THE TRUST

The Sprott Physical Gold Trust (PHYS) is a closed-end
trust that invests in unencumbered and fully-allocated
London Good Delivery (“LGD") gold bars.

The Trust was created to invest and hold substantially
all of its assets in physical gold bullion. Its purpose is
to provide a secure, convenient and exchange-traded
investment alternative for investors seeking to hold
physical gold bullion without the inconvenience that is
typical of a direct investment in physical gold. The Trust
invests in long-term holdings of unencumbered, fully
allocated physical gold bullion and does not speculate
with regard to short-term changes in gold prices.

Issuer: Sprott Physical Gold Trust
Fund Type: Closed-End Trust
Ticker: “PHYS” on NYSE Arca
' “PHY.U” on TSX
35 bps of NAV per annum

Management Fee: payable monthly

Units Outstanding: 168,920,197 (as of April 30, 2012)
Recent Price: $14.22 USD (as of April 30, 2012)

Total Ounces Held: 1,403,988 (as of April 30, 2012)
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BENEFITS OF
INVESTING IN GOLD

Gold may assist in protecting a portfolio from inflation

and currency devaluation. Gold has a negative or low
correlation with most other asset classes, making it an www.sprottphysicaIgoldtrust.com
effective portfolio diversifier. Gold prices have generally

increased during times of U.S. dollar decline and may
provide a hedge against purchasing power erosion.

PHYSICAL GOLD

Most importantly, physical gold is reestablishing its > FLAT M!NE_SUPPL_Y )

historical role as a currency within the global economic Despite significantly higher gold prices and _
system. Its attributes and relative scarcity make it an exploration expenditures, total gold mine production
ideal store of monetary value — one that benefits greatly has only increased from 2,603 tonnes in 1999 to

by the fact that it is no one’s liability. 2,812 tonnes in 2011. This could be a strong indication

that gold supply is perpetually constrained.
= CENTRAL BANKS NET PURCHASES
> INCREASING INSTABILITY After decades of gold sales, western central banks

have now become net buyers of gold, purchasing an

INTHE U.S. I_JOI'LAR ) estimated 77 tonnes in 2010 and 440 tonnes in 2011.
The U.S. dollar is generally viewed as the world’s

reserve currency and thus anchors the world’s => ASIAN CENTRAL BANKS LIKELY

monetary system. If you consider the U.S. federal TO INCREASE GOLD BUYING

government debt of nearly $16 trillion and a growing The enormous concentration of U.S. dollars in
budget deficit, it would appear that this currency, the reserves of a number of Asian central banks
along with other nations’ currencies, may not in conjunction with low gold exposure may result

be as stable as once believed. In addition, the in them becoming more aggressive purchasers
implementation of zero interest rate policies and of gold in the future.

quantitative easing (i.e. unfettered money printing)
has been adding to instability concerns.

=> INCREASING DEMAND FOR PHYSICAL GOLD

We believe that investors are increasingly seeking

=> PAPER GOLD PRODUCTS MAY NOT an alternative store of value in the form of gold coins
HAVE THEIR PURPORTED GOLD BACKING and bullion. As more conventional institutions and
A number of experts have openly acknowledged that mainstream investors discover the benefits of gold
transactions on the London Bullion Market Association as an investment asset, we expect demand to
are minimally backed by available physical gold. increase further.

Some investors also have strong reservations about
gold ETFs, gold pooled accounts and gold certificates
where the gold is unallocated and thus not specifically
accounted for.

= GOLD HAS ENDURED
Gold is indestructible, possesses a high value-
to-weight ratio (which makes it easy to store and
transport), is not anyone’s liability, can be easily

=> SKEPTICISM ABOUT U.S. GOLD RESERVES hidden (which has been a considerable attribute
The U.S. has long been the world’s largest gold holder. in the past) and, most importantly, has provided
However, the absence of any outside audit of the protection against the destruction of wealth
reserves since 1950 has led to suspicions by some for centuries.

that the U.S. does not have nearly as much gold as
it claims.



